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Reports of the International Monetary Fund and the 
International Bank for Reconstruction and Development 
were discussed by the Economic and Social Council of 
the United Nations at its session on February 16, 1950. 

In response to a question on the effects of the Sep- 
tember devaluations that are already visible, Mr. Gutt, 
Chairman of the Fund, stated: 

“The first effect of the devaltiations has’ been”a rise in 
sterling and a fall in dollar prices of international trade 
commodities, But since so many forces are constantly 
acting on the prices of these sensitive commodities, it is 
not possible to isolate the effects of devaluation. The 
general tendency has been for the fall in dollar prices 
of a given commodity to reflect the share of total pro- 
duction or consumption of that commodity in the coun- 
tries that depreciated.” 

Discussing prices in industrial countries, Mr. Gutt said 
that, while price changes would vary widely from country 
to country, price changes in national currencies may not 
be very large, because of the large number of countries 
that have devalued their currencies. 

“For the United Kingdom, for example, the average 
depreciation of sterling in terms of the currencies of the 
countries from which it imports is less than 13 per cent. 
The actual effect on the prices of the United Kingdom’s 
imports in terms of sterling may be somewhat more. 
It will, of course, be some time before the goods currently 
imported reflect the higher sterling prices consequent 
on devaluation. Between September 1949 and. December 
1949, the unit value of United Kingdom imports rose 


Europe 


British Holdings of Foreign Bonds 


The Council of Foreign Bondholders reports that 
foreign bonds—excluding Dominion, Colonial, and 
Indian issues—held in the United Kingdom are worth 
£220 million and yield about £13 million annually in 
interest and sinking fund payments. There are about 
£500 million worth in default. Defaults did not increase 
in 1949 nor was any progress made in recovering past 
losses. 

Source: The Financial Times, London, England, Febru- 
ary 15, 1950. 
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by about 11 per cent. While a further rise may be 
expected in the next few months, it should be small. 

“Other prices in the United Kingdom have risen even 
less than import prices. The wholesale price index of all 
goods, which includes a very large component of import 
goods, was only 5 per cent higher in December than in 
September. The cost of living was virtually unchanged. 

“No significant change in export prices is evident. In 
December 1949, the unit value of United Kingdom ex- 
ports was 258, on a 1937 base, compared with 256 in 
September. Presumably, December exports do not re- 
flect the higher sterling prices of imported raw materials 
which are used in producing export goods, or higher 
sterling prices which may be quoted for other reasons. 

“The effects of the devaluations in inducing an ex- 
pansion of exports to the dollar countries, and in in- 
ducing a contraction of imports from the dollar countries, 
cannot yet be seen. Trade data do not show any clearly 
defined expansion of exports from Europe to the Western 
Hemisphere. That is not surprising, however, as there 
is a delay of a few months between the placing of orders 
and the shipping of goods.” 

Mr. Gutt concluded by saying: “It is not the devalua- 
tions of September that alone can assure that shift in dollar 
payments which is the basic objective of the devaluations. 
It is the policies being made now—on investment, on 
credit, on taxes and government expenditure, on wages 
and consumption—that will determine whether goods 
will be available for export on a sufficient scale and 
whether they will be offered at prices-which will open 
larger dollar markets.” 


Corporate Profits in the U.K. 


Gross trading profits of about 2,500 companies (cover- 
ing some two thirds of corporate income) in 1949 were 
8.1 per cent greater than in 1948, according to an analy- 
sis by The Economist. The increase took place in the 
first half of the year; later reports showed little or no 
change. Net earnings on net worth rose from 7.5 per 
cent to 7.6 per cent. Dividend rates (net) on issued capi- 
tal fell from 8.2 per cent to 8.0 per cent; on net worth, 
from 3.8 per cent to 3.4 per cent. 


Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, February 18, 1950. 
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U.K. Food Consumption 


Food consumption in the United Kingdom improved 
during 1949; the average daily calorie intake per capita 
regained the prewar level of 3,000. Consumption of 
wheat and flour and of fresh and canned meat decreased, 
while that of bacon and ham, butter, cheese, condensed 
milk, shell eggs, sugar, and potatoes was greater than in 
1948. Nearly all imports except coarse grains, fodder, 
and fresh meat increased, and the Ministry of Food ac- 
cumulated large stocks of imported food. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, February 18, 
1950. 


Gold Prices in Paris and Brussels 

Since the beginning of last December, the price of 
gold on the Paris free market has been declining. A kilo- 
gram of fine gold, which was worth 600,000 francs 
($53.7 per ounce of fine gold at the official rate) at the 
beginning of December, was selling at 550,000 francs 
($49.2 per ounce) on February 10 and at 536,000 francs 
($47.6 per ounce) on February 14. In one day 
(February 13) quotations for gold bars dropped 3 per 
cent, and for gold coins, close to 7 per cent. Based on 
black market quotations of the dollar, the price is slightly 
lower; for example, on February 14, it was $42.7 per 
ounce of fine gold. The quotations, however, are still 
higher than those in international markets. In Tangier, 
the quotation on February 14 was $40 an ounce. 

The price of Belgian Congo gold on the Brussels free 
market has been reduced from Bfr 75,000 a kilogram 
(approximately $47 an ounce) to Bfr 71,000 (approxi- 
mately $44 an ounce) by the Cooperative Corporation of 
Congo Gold Producers (“Congor”). In May 1949, after 
consultation with the Fund, Belgium announced a pro- 
gram which restricted sales at premium prices to those 
who are customary and legitimate consumers of gold, 
and which was designed to prevent any external sales 
of gold at premium prices. From June 1 to December 
31, 1949, gold sales did not exceed 11,600 troy ounces, 
which was far too low a quantity for the industrial needs 
of the country. The recent decrease to $44 an ounce in 
the price of gold on the free market is meant to draw 
buyers from the black market, where gold sells currently 
at approximately $45-46 an ounce. 

Sources: New York Herald Tribune, February 14, 1950, 
and Le Monde, February 14, 1950, Paris, 
France; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, February 16, 1950. 


Scandinavian Paper Prices 

During the first week of February, all Scandinavian 
paper mills increased export prices for all kinds of wrap- 
ping paper and for finer paper. The price rise varied 
according to the different markets. Higher prices for 
wood pulp caused most of the rise, but part was due to 
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increased raw material costs, caused by devaluation. 

Domestic prices remained unchanged. 

Source: Sveriges Riksbank, Ur tidningarna, Stockholm, 
Sweden, February 5, 1950. 


Danish Trade 


Both imports and exports of Denmark in 1949 were 
about DKr 800 million (US$116 million) greater than in 
1948. Imports increased from DKr 3.4 billion to DKr 4.2 
billion, and experts rose from DKr 2.7 billion to DKr 3.5 
billion. 

A large increase occurred in British-Danish trade; 
Danish exports increased from DKr 831 million in 1948 
to DKr 1,563 million in 1949, and imports increased from 
DKr 887 million to DKr 1,337 million. Thus there was 
a large export surplus with the United Kingdom in 1949, 
in contrast to an import surplus in 1948. Danish imports 
from the United States increased from DKr 493 million in 
1948 to DKr 673 million in 1949, while exports decreased 
from DKr 147 million to DKr 113 million. Exports to 
Germany increased from DKr 40 million in 1948 to 
DKr 234 million in 1949, and imports dropped from 
DKr 120 million to DKr 115 million. 


Source: Berlingske Tidende, Copenhagen, Denmark, 


February 12, 1950. 
Wholesale Prices in Denmark 


The Danish wholesale price index in January reached 


234 (1937 = 100), a rise of 9 per cent since last August, 
which was the low month of 1949. In both December and 
January the rise was sharp, mainly because of higher 
import prices due to devaluation. The index of import 
prices, which had been 221 in August, rose to 230 in 
December and 245 in January. The largest increases were 
in fodder and fuel prices. Danish export prices, however, 
are falling, because of lower prices in the Danish-British 
long-term export agreements. In the period August- 
January, the export index fell from 280 to 264. 

Source: Berlingske Tidende, Copentiayen, ~ Denmark, 

February 12, 1950. 


Danish Agricultural Costs 


Agricultural costs in Denmark are 170 per cent higher 
than in the five-year period before the war, and 35 per 
cent higher than costs in the three competing countries— 
Australia, New Zealand, and Canada. In these countries, 
the increase since prewar years is 100 per cent. The 
larger increase in Denmark is due to higher wages and 
raw material costs. The devaluation will probably worsen 
the Danish position. In New Zealand, Australia, and 
Canada, agricultural production is decreasing rather 
than increasing. In the Netherlands, which is Denmark’s 
main competitor on the European market, costs seem to 
be about the same as in Denmark. 

Source: Bgrsen, Copenhagen, Denmark, December 16, 
1949, 
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Rationing in Finland 


The Finnish Ministry of Supply, which was set up 
to regulate agricultural production and rationing and to 
act as a Government purchasing agency in foreign mar- 
kets, has been abolished by a cabinet decision. In 1949, 
the derationing of tobacco, cereals, and butter, and the 
abolition of Government control on leather, were re- 
ported. At the same time, a rent-control law permitting 
rents to be increased gradually during 1950 (until the 
property owner’s receipts correspond to his expenses) 
and liberalizing the right of eviction was also enacted. 
Source: U.S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D.C., January 30, 
1950. 


Economic Developments in Italy 

Italy’s net national income at factor cost is estimated 
at 5,650 billion lire for 1949, compared with 5,350 billion 
for 1948 and 5,940 billion lire for 1938 (all figures in 
1949 lire). The 1949 figure therefore was still about 
6 per cent below prewar. On a per capita basis the decline 
from prewar years was greater because of the increase 
in population. The net national product, including the 
net import surplus, almost reached the prewar level. 

Central government revenues were around 1,000 billion 
lire in 1949, After increasing rapidly through 1948, 
they have remained at about 85-90 billion lire a month 
since the beginning of 1949 and any substantial ex- 
pansion in the near future seems unlikely. If account is 
taken of local taxes and social security contributions, 
government revenues represented 29 per cent of the 
1949 net national income, a percentage equal to that 
of France and one point above that of the United States. 
A substantial increase in total savings, compared with 
1948, was concentrated largely in postal savings. The 
index of agricultural production for 1949 was 94 
(1938 = 100), which was 7 per cent above the 1948 
index. The livestock population reached 105 per cent 
of the prewar level. Industrial production increased 
steadily in the first six months of the year to the peak 
of 127 (1947 — 100) in June; declines in later months, 
however, lowered the index to 114 in November, which 
was only slightly above the November 1948 index (112). 
The decrease was due mainly to a shortage of electricity; 
1949 production was 17.6 billion KWH, or 11 per cent 
less than in 1948. 

The value of exports rose about 5 or 6 per cent, while 
the rise in import values was somewhat larger. The trade 
deficit is estimated at about 275 billion lire, compared 
with 251 billion lire in 1948. In volume, imports ex- 
ceeded those in 1938 by 15 per cent, whereas exports 
were 17 per cent below the prewar level. 

The index of wholesale prices declined throughout 
1949, and at the end of the year was about 15 per cent 
below that at the end of 1948. The decline of retail prices, 
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however, was much more moderate, the index for No- 
vember 1949 being about 6 per cent below the November 
1948 index. Devaluation affected the terms of trade 
very little; between September 18 and December 31, 
export prices declined 3.1 per cent and import prices 
2.4 per cent. 

Wages and pensions in 1949 were practically the same 
as in 1948, at 54 times their 1938 level. The increase in 
real wages between 1938 and the end of 1949 was esti- 
mated to be at least 10 per cent. 

Source: Bank for International Settlements, Press Re- 
view, Basle, Switzerland, January 30, 1950. 


Greece’s Economic Prospects 

The Greek Government and the ECA Mission, in a 
memorandum submitted to OEEC, have forecast that, 
assuming continuance of foreign assistance on its present 
scale, Greece’s national income will increase from 17,016 
billion drachmas in 1948 to 24,919 billion (of 1949 pur- 
chasing power) in 1951-52. Production of mines and 
salt marshes is expected to be 188 per cent greater than 
in 1948; industrial production is expected to increase 
74.9 per cent; agricultural production (including live- 
stock production and fisheries) 25.9 per cent; and other 
branches, 53.1 per cent. It is estimated that the gross 
value of industrial production will exceed the 1939 level 
by 2.5 per cent in 1950-51 and by 17.9 per cent in 
1951-52. On the other hand, estimates indicate that the 
value of agricultural output in 1950-51 will be 8.3 per 
cent below the 1935-38 annual average, but that in 
1951-52 it will exceed the prewar level by 3.9 per cent. 
Though total production in 1951-52 is expected to be 
higher than prewar, per capita output will be less be- 
cause of the 15 per cent increase in the population. From 
1952-53 onward, the pace of the increase in production 
is expected to accelerate greatly, as a result of ECA pro- 
ductive investment during the previous years. Therefore, 
if conditions are favorable, an increase in per capita in- 
come above the prewar level will be attained in 1952-53 
for the first time. 

Foreign assistance will be needed, however, even after 
1951-52. While in 1938 the balance of payments deficit 
was hardly $5.5 million (at current prices), the deficits 
for 1949-50, 1950-51, and 1951-52 are set at $297.0 mil- 
lion, $300.1 million, and $221.9 million, respectively. 
The 1950-51 deficit is to be met by ECA aid (Greece is 
seeking $268.6 million) and from other sources, mainly 
reparations. The 1951-52 deficit is to be met by ECA 
aid ($188.6 million), reparations ($28.3 million), and 
other sources ($5 million.) 

The 1952-53 export goals have been set at 156 per cent 
above estimates for 1949-50 and 57 per cent above those 
for 1951-52; but even if they are attained, a deficit in 
the neighborhood of $140 million will still persist in the 
first year after ECA has ended. 

Source: To Vima, Athens, Greece, January 29, 1950. 
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East-West German Trade Difficulties 


The West German Government announced on Febru- 
ary 6, an embargo on iron and steel shipments to Eastern 
Germany, and later stated that no new export licenses 
would be issued before March 15. The embargo was 
imposed—reportedly at the request of the Allied High 
Commission—as a result of Eastern Germany’s failure 
to maintain deliveries under the East-West German trade 
agreement concluded last October (see this News Survey, 
Vol. II, p. 128), which provided for an exchange of 
goods to the equivalent of DM 600 million (US$142.8 
million) during the nine months ending June 30, 1950. 
Eastern Germany was to receive 180,000 tons of iron and 
steel, which would have accounted for about one third 
of the total value of West German deliveries. At the 
present rate of shipment, the iron and steel quota would 
have been exhausted by the end of March, three months 
before the expiration of the East-West trade agreement, 
while Eastern German counter-deliveries are reported to 
have fallen behind schedule to the extent of DM 15 mil- 
lion. Thus it became uncertain whether Eastern Germany 
would be interested in buying other goods from Western 
Germany, specified in the agreement, particularly goods 
produced in Western Berlin, which had been assigned a 
substantial share in total deliveries. The embargo is 
not affecting current deliveries; Eastern Germany is still 
receiving iron and steel under licenses issued before the 
embargo was announced, but these deliveries will be 
completed within four weeks. 

On February 14, the East and West German Govern- 
ments opened negotiations in an attempt to remove some 
of the obstacles now hampering the development of 
trade. Among the topics to be discussed are measures 
to eliminate the current delays in truck shipments between 
Western Berlin and Western Germany, and to prevent 
smuggling operations between Eastern and Western 
Germany. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 8, 1950; New York Herald Tribune, 
Paris, France, February 15, 1950. 


Austrian Budget Receipts 


Receipts of the Austrian Federal Government in 1949 
were 6,515 million schillings, which was 2,404 million 
in excess of receipts reported for 1948. An increase in 
tax receipts occurred mainly because of a rise in prices 
and wages, whereby the tax basis (to which existing tax 
rates were applied) was also substantially raised. Direct 
taxes yielded 3,030 million schillings (1,228 million 
more than in 1948), with income and wage taxes (1,203 
million and 880 million, respectively) contributing about 
two thirds of the total. Among indirect taxes, the yield 
of the turnover tax reached 1,408 million schillings 


(649 million more than in 1948); receipts from excise 
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taxes, customs duties, and fees also increased substan- 
tially, with the exception of the tobacco tax, which yielded 
926 million schillings, 176 million below the 1948 yield. 
Receipts from the occupation tax (introduced in 1949) 
amounted to 245 million schillings. 

About one third of total budget receipts (2,244 mil- 
lion schillings) has been transferred to provinces and 
communes, representing their share in the yield of federal 
taxation. 

Source: Der Osterreichische Volkswirt, Vienna, Austria, 
February 10, 1950. 


Price and Wage Adjustments in Poland 

Poland’s Council of Ministers increased, as of January 
1, 1950, the prices of a few commodities and the incomes 
of those working in government (and local government) 


institutions’ and in socialized (i.e., ‘state or cooperative)” 


enterprises. The prices that have been increased are 
retail prices of meat and meat products and of textiles, 
and prices of some producers’ goods, such as products 
of the smelting industry. Before this action was taken, 
prices of meat and meat products had been heavily sub- 
sidized by the Government since 1948, when livestock 
prices were raised in order to increase animal husbandry, 
while prices of meat and products remained unchanged. 
The increase in textile prices amounting on the average 
to about 15 per cent (the greatest increase was in prices 
of the best grades of textiles) was justified by’a large 
demand and the need for economy in purchases of textile 
raw materials, which require U.S. dollars or sterling. 
The price adjustments should eliminate illegal sales of 
textiles at prices higher than those established in the 
price lists. Prices of some producers’ goods have been in- 
creased, to adjust them to costs and to eliminate subsidies. 

Wages and salaries have been increased by 5 per cent 
and income tax rates have been adjusted so that the 
wage and salary increase will not be affected. In addition, 
family allowances of those whose earnings are within. the 
nontaxable limit have been increased by 250 zlotys 
(US$0.63) monthly for each child. Thus earnings of 
workers and employees have been increased by about 
53 billion zlotys annually, which is greater than the in- 
crease in expenditures caused by the price adjustment. 
Source: Polish Research and Information Service, Poland 

Today, New York, N.Y., February 1950. 


Middle East 


Turkey's Public Debt 

Turkey’s public debt on November 30, 1949 was LT 
2,133 million (LT 2.80 <= US$1). Of this total, LT 1,399 
million was the debt of the central government; LT 467 
million, that of municipalities and public institutions 
administered by annexed budgets; and LT 267 million. 
that of state economic enterprises. While the total in 
cludes debts of state enterprises which are guaranteed 
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by the Treasury, it does not include all Treasury guar- 
anteed debts, which exceeded LT 693 million in July 
1949, according to the latest available monthly Treasury 
statement. The internal debt was LT 1,423 million, and 
the external debt LT 710 million. Excluding a $107 mil- 
lion loan received from ECA but not yet expended, the 
1949 external loan was about 12 per cent lower than 
that on November 30, 1948, largely because of the de- 
valuation of currencies in which certain loans were ex- 
pressed. 

Source: Ulus, Ankara, Turkey, February 2, 1950. 


Iraqi Date Agreement 

On January 25, 1950, the Iraqi Date Association con- 
cluded a sales agreement with a British company, which 
has to be ratified by the Iraqi Council of Ministers and 
will be effective.as of January 1, 1950. Under the agree- 
ment, the company will pay higher prices of ID 5 per 
“qara” (2,794 kilograms) to grove owners. Date packers 
will also benefit by getting an increase of ID 0.5 a ton. 

The company also agreed to furnish the Date Associa- 
tion with all information regarding the date trade, ex- 
cluding prices. Provisions for the promotion of date 
exports are also among the new features of the agreement. 
Source: The Iraq Times, Baghdad, Iraq, January 30, 

1950. 


Tax Reforms for lraq 


Dr. G. Musy, a Swiss financial expert and a former 


president of the Swiss Confederation, who visited Iraq 
in the spring of 1949 to survey the economic condition 
of the country, has made recommendations for improve- 


One of the chief recommendations is a direct 
progressive tax on agricultural land, based on area and 
on productive capacity. In view of the vast areas of 
agricultural land in Iraq, a tax of this kind would bring 
large funds to the Treasury. Agricultural land is now 
completely free of taxation; the “consumption” tax col- 
lected on agricultural produce is paid by the consumer. 
Dr. Musy argues that, since Iraqi farmers will benefit 
substantially from the government planned agricultural 
reforms and irrigation schemes, they should share the 
cost involved. He has also proposed a special tax on 
large profits realized from the sale of land in both urban 
and rural areas, has made suggestions for increasing 
government earnings from customs, the income tax, and 
administration of the tobacco monopoly. 
Source: The Iraq Times, Baghdad, Iraq, January 5, 
1950. 

lran's Exports 

Since the decline in Iran's exports which followed the 
devaluations of September 1949 persisted (see this News 
Survey, Vol. II, p. 216), the Iranian Council of Ministers 
passed a decree on December 21, which provides for 
financial aid to exporters. The measures include aboli 
tion of duties and excise taxes on exports (including 


ments. 
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municipal but not road taxes), reduction of freight rates, 
exemption from income taxes for four years for export 
organizations and those producing primarily for export, 
elimination of import duties on materials necessary for 
packing and processing exports, and provision for loans 
from the Bank Melli to export organizations Special ex- 
port firms are to be established for the purpose of con- 
centrating on particular items, but these will not be mo- 
nopolies. The decree also provides for maintenance of 
the present certificate rate (7.5 rials per 1 U.S. dollar) 
at least until March 20, 1951. 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., February 13, 
1950. 


Syrian-Saudi Arabian Agreements 

Syria is to receive a $6 million loan within the next 
six months from Saudi Arabia, under a financial agree- 
ment between the two countries. Beginning in 1953, the 
loan is to be repaid in kind, without interest, in four 
equal annual installments. In an accompanying com- 
mercial agreement, the two countries pledge themselves 
to encourage and facilitate their trade relations, and to 
extend to each other the most-favored-nation clause. 
Saudi Arabia also has given Syria the machinery used 
in building the Jedda port, and which Syria needs for 
building a port in Lattakia. In addition, one or more 
specialized engineers will be put at the disposal of the 
Syrian Government, for the construction of this port. 
Sources: Al Misri, February 11, 1950, and Al Ahram, 

February 13, 1950, Cairo, Egypt. 


Gold Purchases in Lebanon 


During a Parliamentary debate, the Lebanese Finance 
Minister announced that between June and December 
1949 the Government had purchased in the Beirut free 
market 454,315 gold sovereigns (438,315 “kingsheads” 
and 16,000 “queensheads”) , 58,000 Turkish gold pounds, 
17,000 Iranian gold pounds, 6,195 Mexican gold pesos, 
8,879 Rotschild ingots, and 822 kilograms of pure ingots. 
Moreover, 100,000 ounces of gold were bought from the 
U.S. Federal Reserve Bank at US$35 per ounce. The 
purchased gold is to be used for the note cover; the 
proportion of gold in the cover is now 25.29 per cent, 
compared with 2.15 per cent in June 1949. These pur- 
chases have cost the government LL 37.3 million 
LL 2.20 == US$1). The dollars needed to finance the 
transaction with the Federal Reserve Bank ($3.5 million) 
were purchased in the Beirut market at the free rate (cur- 
rently LL 3.26 == US$1). The Finance Minister declared 
that these purchases were necessary to strengthen the value 
of the Lebanese currency and to combat local monetary 
stringency. 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
February 4 1950; Agence Economique a 
Pinanciére, Paria, France. February 10, 1950 
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U.K. Food Consumption 


Food consumption in the United Kingdom improved 
during 1949; the average daily calorie intake per capita 
regained the prewar level of 3,000. Consumption of 
wheat and flour and of fresh and canned meat decreased, 
while that of bacon and ham, butter, cheese, condensed 
milk, shell eggs, sugar, and potatoes was greater than in 
1948. Nearly all imports except coarse grains, fodder, 
and fresh meat increased, and the Ministry of Food ac- 
cumulated large stocks of imported food. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, February 18, 
1950. 


Gold Prices in Paris and Brussels 

Since the beginning of last December, the price of 
gold on the Paris free market has been declining. A kilo- 
gram of fine gold, which was worth 600,000 francs 
($53.7 per ounce of fine gold at the official rate) at the 
beginning of December, was selling at 550,000 francs 
($49.2 per ounce) on February 10 and at 536,000 francs 


($47.6 per ounce) on February 14. In one day 


(February 13) quotations for gold bars dropped 3 per 
cent, and for gold coins, close to 7 per cent. Based on 
black market quotations of the dollar, the price is slightly 
lower; for example, on February 14, it was $42.7 per 
ounce of fine gold. The quotations, however, are still 
higher than those in international markets. In Tangier, 


the quotation on February 14 was $40 an ounce. 

The price of Belgian Congo gold on the Brussels free 
market has been reduced from Bfr 75,000 a kilogram 
(approximately $47 an ounce) to Bfr 71,000 (approxi- 
mately $44 an ounce) by the Cooperative Corporation of 
Congo Gold Producers (“Congor”). In May 1949, after 
consultation with the Fund, Belgium announced a pro- 
gram which restricted sales at premium prices to those 
who are customary and legitimate consumers of gold, 
and which was designed to prevent any external sales 
of gold at premium prices. From June 1 to December 
31, 1949, gold sales did not exceed 11,600 troy ounces, 
which was far too low a quantity for the industrial needs 
of the country. The recent decrease to $44 an ounce in 
the price of gold on the free market is meant to draw 
buyers from the black market, where gold sells currently 
at approximately $45-46 an ounce. 

Sources: New York Herald Tribune, February 14, 1950, 
and Le Monde, February 14, 1950, Paris, 
France; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, February 16, 1950. 

Scandinavian Paper Prices 

During the first week of February, all Scandinavian 
paper mills increased export prices for all kinds of wrap- 
ping paper and for finer paper. The price rise varied 
according to the different markets. Higher prices for 
wood pulp caused most of the rise, but part was due to 
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increased raw material costs, caused by devaluation, 

Domestic prices remained unchanged. 

Source: Sveriges Riksbank, Ur tidningarna, Stockholm, 
Sweden, February 5, 195°. 

Danish Trade 

Both imports and exports of Denmark in 1949 were 
about DKr 800 million (US$116 million) greater than in 
1948. Imports increased from DKr 3.4 billion to DKr 42 
billion, and exports rose from DKr 2.7 billion to DKr 3.5 
billion. 

A large increase occurred in British-Danish trade; 
Danish exports increased from DKr 831 million in 1948 
to DKr 1,563 million in 1949, and imports increased from 
DKr 887 million to DKr 1,337 million. Thus there was 
a large export surplus with the United Kingdom in 1949, 
in contrast to an import surplus in 1948. Danish imports 
from the United States increased from DKr 493 million in 
1948 to DKr 673 million in 1949, while exports decreased 
from DKr 147 million to DKr 113 million. Exports to 
Germany increased from DKr 40 million in 1948 to 
DKr 234 million in 1949, and imports dropped from 
DKr 120 million to DKr 115 million. 
Source: Berlingske Tidende, Copenhagen, 

February 12, 1950. 


Wholesale Prices in Denmark 


The Danish wholesale price index in January reached 
234 (1937 = 100), a rise of 9 per cent since last August, 
which was the low month of 1949. In both December and 
January the rise was sharp, mainly because of higher 
import prices due to devaluation. The index of import 
prices, which had been 221 in August, rose to 230 in 
December and 245 in January. The largest increases were 
in fodder and fuel prices. Danish export prices, however, 
are falling, because of lower prices in the Danish-British 
long-term export agreements. In the period August- 
January, the export index fell from 280 to 264. 
Source: Berlingske Tidende, Copenhagen, 

February 12, 1950. 
Danish Agricultural Costs 

Agricultural costs in Denmark are 170 per cent higher 
than in the five-year period before the war, and 35 per 
cent higher than costs in the three competing countries— 
Australia, New Zealand, and Canada. In these countries, 
the increase since prewar years is 100 per cent. The 
larger increase in Denmark is due to higher wages and 
raw material costs. The devaluation will probably worses 
the Danish position. In New Zealand, Australia, and 
Canada, agricultural production is decreasing rather 
than increasing. In the Netherlands, which is Denmark’ 
main competitor on the European market, costs seem 1 
be about the same as in Denmark. 

Source: Bgrsen, Copenhagen, Denmark, December 16, 
1949, 


Denmark, 


Denmatt, 
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Rationing in Finland 


The Finnish Ministry of Supply, which was set up 
to regulate agricultural production and rationing and to 
act as a Government purchasing agency in foreign mar- 
kets, has been abolished by a cabinet decision. In 1949, 
the derationing of tobacco, cereals, and butter, and the 
abolition of Government control on leather, were re- 
ported. At the same time, a rent-control law permitting 
rents to be increased gradually during 1950 (until the 
property owner’s receipts correspond to his expenses) 
and liberalizing the right of eviction was also enacted. 
Source: U.S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D.C., January 30, 
1950. 


Economic Developments in Italy 

‘“fialy’s ‘net national income at factor cost is estimated 
at 5,650 billion lire for 1949, compared with 5,350 billion 
for 1948 and 5,940 billion lire for 1938 (all figures in 
1949 lire). The 1949 figure therefore was still about 
6 per cent below prewar. On a per capita basis the decline 
from prewar years was greater because of the increase 
in population. The net national product, including the 
net import surplus, almost reached the prewar level. 

Central government revenues were around 1,000 billion 
lire in 1949. After increasing rapidly through 1948, 
they have remained at about 85-90 billion lire a month 
since the beginning of 1949 and any substantial ex- 
pansion in the near future seems unlikely. If account is 
taken of local taxes and social security contributions, 
government revenues represented 29 per cent of the 
1949 net national income, a percentage equal to that 
of France and one point above that of the United States. 
A substantial increase in total savings, compared with 
1948, was concentrated largely in postal savings. The 
index of agricultural production for 1949 was 94 
(1988 — 100), which was 7 per cent above the 1948 
index. The livestock population reached 105 per cent 
of the prewar level. Industrial production increased 
steadily in the first six months of the year to the peak 
of 127 (1947 — 100) in June; declines in later months, 
however, lowered the index to 114 in November, which 
was only slightly above the November 1948 index (112). 
The decrease was due mainly to a shortage of electricity ; 
1949 production was 17.6 billion KWH, or 11 per cent 
less than in 1948. 

The value of exports rose about 5 or 6 per cent, while 
the rise in import values was somewhat larger. The trade 
deficit is estimated at about 275 billion lire, compared 
with 251 billion lire in 1948. In volume, imports ex- 
ceeded those in 1938 by 15 per cent, whereas exports 
were 17 per cent below the prewar level. 

The index of wholesale prices declined throughout 
1949, and at the end of the year was about 15 per cent 
below that at the end of 1948. The decline of retail prices, 


255 


however, was much more moderate, the index for No- 
vember 1949 being about 6 per cent below the November 
1948 index. Devaluation affected the terms of trade 
very little; between September 18 and December 31, 
export prices declined 3.1 per cent and import prices 
2.4 per cent. 

Wages and pensions in 1949 were practically the same 
as in 1948, at 54 times their 1938 level. The increase in 
real wages between 1938 and the end of 1949 was esti- 
mated to be at least 10 per cent. 

Source: Bank for International Settlements, Press Re- 
view, Basle, Switzerland, January 30, 1950. 


Greece’s Economic Prospects 

The Greek Government and the ECA Mission, in a 
memorandum submitted to OEEC, have forecast that, 
assuming continuance of foreign assistance on its present 
scale, Greece’s national income will increase from 17,016 
billion drachmas in 1948 to 24,919 billion (of 1949 pur- 
chasing power) in 1951-52. Production of mines and 
salt marshes is expected to be 188 per cent greater than 
in 1948; industrial production is expected to increase 
74.9 per cent; agricultural production (including live- 
stock production and fisheries) 25.9 per cent; and other 
branches, 53.1 per cent. It is estimated that the gross 
value of industrial production will exceed the 1939 level 
by 2.5 per cent in 1950-51 and by 17.9 per cent in 
1951-52. On the other hand, estimates indicate that the 
value of agricultural output in 1950-51 will be 8.3 per 
cent below the 1935-38 annual average, but that in 
1951-52 it will exceed the prewar level by 3.9 per cent. 
Though total production in 1951-52 is expected to be 
higher than prewar, per capita output will be less be- 
cause of the 15 per cent increase in the population. From 
1952-53 onward, the pace of the increase in production 
is expected to accelerate greatly, as a result of ECA pro- 
ductive investment during the previous years. Therefore, 
if conditions are favorable, an increase in per capita in- 
come above the prewar level will be attained in 1952-53 
for the first time. 

Foreign assistance will be needed, however, even after 
1951-52. While in 1938 the balance of payments deficit 
was hardly $5.5 million (at current prices), the deficits 
for 1949-50, 1950-51, and 1951-52 are set at $297.0 mil- 
lion, $300.1 million, and $221.9 million, respectively. 
The 1950-51 deficit is to be met by ECA aid (Greece is 
seeking $268.6 million) and from other sources, mainly 
reparations. The 1951-52 deficit is to be met by ECA 
aid ($188.6 million), reparations ($28.3 million), and 
other sources ($5 million.) 

The 1952-53 export goals have been set at 156 per cent 
above estimates for 1949-50 and 57 per cent above those 
for 1951-52; but even if they are attained, a deficit in 
the neighborhood of $140 million will still persist in the 
first year after ECA has ended. 

Source: To Vima, Athens, Greece, January 29, 1950. 
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East-West German Trade Difficulties 


The West German Government announced on Febru- 
ary 6, an embargo on iron and steel shipments to Eastern 
Germany, and later stated that no new export licenses 
would be issued before March 15. The embargo was 
imposed—reportedly at the request of the Allied High 
Commission—as a result of Eastern Germany’s failure 
to maintain deliveries under the East-West German trade 
agreement concluded last October (see this News Survey, 
Vol. II, p. 128), which provided for an exchange of 
goods to the equivalent of DM 600 million (US$142.8 
million) during the nine months ending June 30, 1950. 
Eastern Germany was to receive 180,000 tons of iron and 
steel, which would have accounted for about one third 
of the total value of West German deliveries. At the 
present rate of shipment, the iron and steel quota would 
have been exhausted by the end of March, three months 
before the expiration of the East-West trade agreement, 
while Eastern German counter-deliveries are reported to 
have fallen behind schedule to the extent of DM 15 mil- 
lion. Thus it became uncertain whether Eastern Germany 
would be interested in buying other goods from Western 
Germany, specified in the agreement, particularly goods 
produced in Western Berlin, which had been assigned a 
substantial share in total deliveries. The embargo is 
not affecting current deliveries; Eastern Germany is still 
receiving iron and steel under licenses issued before the 
embargo was announced, but these deliveries will be 
completed within four weeks. 

On February 14, the East and West German Govern- 
ments opened negotiations in an attempt to remove some 
of the obstacles now hampering the development of 
trade. Among the topics to be discussed are measures 
to eliminate the current delays in truck shipments between 
Western Berlin and Western Germany, and to prevent 
smuggling operations between Eastern and Western 
Germany. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 8, 1950; New York Herald Tribune, 
Paris, France, February 15, 1950. 


Austrian Budget Receipts 


Receipts of the Austrian Federal Government in 1949 
were 6,515 million schillings, which was 2,404 million 
in excess of receipts reported for 1948. An increase in 
tax receipts occurred mainly because of a rise in prices 
and wages, whereby the tax basis (to which existing tax 
rates were applied) was also substantially raised. Direct 
taxes yielded 3,030 million schillings (1,228. million 
more than in 1948), with income and wage taxes (1,203 
million and 880 million, respectively) contributing about 
two thirds of the total. Among indirect taxes, the yield 
of the turnover tax reached 1,403 million schillings 
(649 million more than in 1948); receipts from excise 
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taxes, customs duties, and fees also increased substan: 
tially, with the exception of the tobacco tax, which yielded 
926 million schillings, 176 million below the 1948 yield, 
Receipts from the occupation tax (introduced in 1949) 
amounted to 245 million schillings. 

About one third of total budget receipts (2,244 mil. 
lion schillings) has been transferred to provinces and 
communes, representing their share in the yield of federal 
taxation. 

Source: Der Osterreichische Volkswirt, Vienna, Austria, 
February 10, 1950. 


Price and Wage Adjustments in Poland 

Poland’s Council of Ministers increased, as of January 
1, 1950, the prices of a few commodities and the incomes 
of those working in government (and local government) 


institutions and in socialized ' (7:¢:;“state “or’ cooperative)” 


enterprises. The prices that have been increased are 
retail prices of meat and meat products and of textiles, 
and prices of some producers’ goods, such as products 
of the smelting industry. Before this action was taken, 
prices of meat and meat products had been heavily sub- 
sidized by the Government since 1948, when livestock 
prices were raised in order to increase animal husbandry, 
while prices of meat and products remained unchanged. 
The increase in textile prices amounting on the average 
to about 15 per cent (the greatest increase was in prices 
of the best grades of textiles) was justified by a large 
demand and the need for economy in purchases of textile 
raw materials, which require U.S. dollars or sterling. 
The price adjustments should eliminate illegal sales of 
textiles at prices higher than those established in the 
price lists. Prices of some producers’ goods have been in- 
creased, to adjust them to costs and to eliminate subsidies. 

Wages and salaries have been increased by 5 per cent 
and income tax rates have been adjusted so that the 
wage and salary increase will not be affected, In addition, 
family allowances of those whose earnings are within the 
nontaxable limit have been increased by 250 alotys: 
(US$0.63) monthly for each child. Thus earnings of 
workers and employees have been increased by about 
53 billion zlotys annually, which is greater than the in- 
crease in expenditures caused by the price adjustment. 
Source: Polish Research and Information Service, Poland 

Today, New York, N.Y., February 1950. 


Middle East 


Turkey's Public Debt 

Turkey’s public debt on November 30, 1949 was LT 
2,133 million (LT 2.80 = US$1). Of this total, LT-1,3% 
million was the debt of the central government; LT 467 
million, that of municipalities and public institutions 
administered by annexed budgets; and LT 267 million, 
that of state economic enterprises. While the: total’im- 
cludes debts of state enterprises which are guaranteed 
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bythe Treasury, it does not include all Treasury guar- 
mteed debts,.which exceeded LT 693 million in July 
1949, according to the latest available monthly Treasury 
satement. The internal debt was LT 1,423 million, and 
the external debt LT 710 million. Excluding a $107 mil- 
lion loan received from ECA but not yet expended, the 
1949 external loan was about 12 per cent lower than 
that on November 30, 1948, largely because of the de- 
valuation of currencies in which certain loans were ex- 


pressed. 
Source: Ulus, Ankara, Turkey, February 2, 1950. 


agi Date Agreement 

On January 25, 1950, the Iraqi Date Association con- 
cuded a sales agreement with a British company, which 
has to be ratified by the Iraqi Council of Ministers and 
will he.effective.as.of January,1,1950. Under the agree- 
ment, the company will pay higher prices of ID 5 per 
“qara” (2,794 kilograms) to grove owners. Date packers 
will also benefit by getting an increase of ID 0.5 a ton. 

The company also agreed to furnish the Date Associa- 
tion with all information regarding the date trade, ex- 
duding prices. Provisions for the promotion of date 
exports are also among the new features of the agreement. 
Source: The Iraq Times, Baghdad, Iraq, January 30, 

1950. 


Tox Reforms for Iraq 


Dr. G. Musy, a Swiss financial expert and a former 
president of the Swiss Confederation, who visited Iraq 
inthe spring of 1949 to survey the economic condition 
of the country, has made recommendations for improve- 
ments. One of the chief recommendations is a direct 
progressive tax on agricultural land, based on area and 
on productive capacity. In view of the vast areas of 
agricultural land in Iraq, a tax of this kind would bring 
large funds to the Treasury. Agricultural land is now 
completely free of taxation; the “consumption” tax col- 
ected on agricultural produce is paid by the consumer. 
Dr. Musy’ argues that, since Iraqi farmers will benefit 
substantially from the government planned agricultural 
teorms and irrigation schemes, they should share the 
cost involved. He has also proposed a special tax on 
large profits realized from the sale of land in both urban 
ad rural areas, has made suggestions for increasing 
government earnings from customs, the income tax, and 
administration of the tobacco monopoly. 

Source: The Iraq Times, Baghdad, Iraq, January 5, 
1950. 
en's Exports 

Since the decline in Iran’s exports which followed the 
tevaluations of September 1949 persisted (see this News 
Survey, Vol. II, p. 216), the Iranian Council of Ministers 
passed a decree on December 21, which provides for 
fuancial aid to exporters. The measures include aboli- 
tiom-of duties and excise taxes on exports: (including 
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municipal but not road taxes), reduction of freight rates, 
exemption from income taxes for four years for export 
organizations and those producing primarily for export, 
elimination of import duties on materials necessary for 
packing and processing exports, and provision for loans 
from the Bank Melli to export organizations Special ex- 
port firms are to be established for the purpose of con- 
centrating on particular items, but these will not be mo- 
nopolies. The decree also provides for maintenance of 
the present certificate rate (7.5 rials per 1 U.S. dollar) 
at least until March 20, 1951. 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., February 13, 
1950. 


Syrian-Saudi Arabian Agreements _ 

Syria is to receive a $6 million loan within the next 
six months from Saudi Arabia, under a financial agree- 
ment between the two countries. Beginning in 1953, the 
loan is to be repaid in kind, without interest, in four 
equal annual installments. In an accompanying com- 
mercial agreement, the two countries pledge themselves 
to encourage and facilitate their trade relations, and to 
extend to each other the most-favored-nation clause. 
Saudi Arabia also has given Syria the machinery used 
in building the Jedda port, and which Syria needs for 
building a port in Lattakia. In addition, one or more 
specialized engineers will be put at the disposal of the 
Syrian Government, for the construction of this port. 
Sources: Al Misri, February 11, 1950, and Al Ahram, 

February 13, 1950, Cairo, Egypt. 


Gold Purchases in Lebanon 


During a Parliamentary debate, the Lebanese Finance 
Minister announced that between June and December 
1949 the Government had purchased in the Beirut free 
market 454,315 gold sovereigns (438,315 “kingsheads” 
and 16,000 “queensheads”) , 58,000 Turkish gold pounds, 
17,000 Iranian gold pounds, 6,195 Mexican gold pesos, 
8,879 Rotschild ingots, and 822 kilograms of pure ingots. 
Moreover, 100,000 ounces of gold were bought from the 
U.S. Federal Reserve Bank at US$35 per ounce. The 
purchased gold is to be used for the note cover; the 
proportion of gold in the cover is now 25.29 per cent, 
compared with 2.15 per cent in June 1949. These pur- 
chases have cost the government LL 37.3 million 
LL 2.20 == US$1). The dollars needed to finance the 
transaction with the Federal Reserve Bank ($3.5 million) 
were purchased in the Beirut market at the free rate (cur- 
rently LL 3.26 == US$1). The Finance Minister declared 
that these purchases were necessary to strengthen the value 
of the Lebanese currency and to combat local monetary 
stringency. 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
February 4, 1950; Agence Economique et 
Financiére, Paris, France, February 10, 1950. 
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Israel-U.K. Financial Agreement 
Under the new financial agreement recently signed in 
London, Israel is authorized to draw a total of about £9 
million in 1950 from her blocked sterling balances now 
estimated at £23 million. In addition, £4 million will 
be unfrozen as a working balance. Most of the money 
thus released will be used by Israel for purchases in the 
sterling area of raw materials, machinery, and food. 
Sources: The Times, London, England, February 13, 
1950; Al Ahram, Cairo, Egypt, February 13, 
1950. 


Far East 


Malayan Trade Deficit 


Malaya’s trade deficit in 1949 totaled 162.5 million 
Malayan dollars (US$53 million), compared with 61 
million Malayan dollars in 1948. Imports, at 1,840 mil- 
lion Malayan dollars, were 3 per cent above the previous 
year, while exports were 3 per cent below. In December, 
however, exports rose to the highest level of any month 
in the postwar period, largely because of increased ship- 
ments of tin and higher prices for rubber. Rubber pro- 
duction for the year totaled 672,000 long tons, 4 per cent 
below 1948. 

Sources: Records and Statistics, Supplement to The 
Economist, London, England, February 11, 
1950; The Wall Street Journal, New York, N.Y., 
February 13, 1950. 


Black Market in U.S. Dollars in Singapore 


Since the devaluation of sterling, the black market 
price of U.S. dollars has increased steadily in Singapore; 
it has recently been reported as 3.50 Straits dollars for 
1 U.S. dollar, or about 40 Straits cents more than the 
official rate. 

The Singapore Free Press reports an increase in the 
black market turnover since buyers have taken to trans- 
acting business in travelers checks. These are purchased 
at a rate slightly lower than currency, and are sent di- 
rectly to the United States, where they can be used to 
establish a credit for purchases which find their way back 
to the soft currency areas by indirect routes. The news- 
paper states that black market dealers have contacts 
wherever holders of U.S. dollars may enter Singapore, 
and that few travelers from the dollar areas dispose of 
their currency through normal channels. 

Source: Far East Trader, New York, N.Y., February 8, 
_ 1950. 
Philippine Monetary Developments 

Because of the loss of capital through remittances 
abroad in small amounts, the Central Bank of the Philip- 
pines has prohibited, as of February 13, 1950, unlicensed 
remittances of up to $50, which had formerly been per- 
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mitted under exchange control regulations. Further eyj. 
dence of public lack of confidence in the currency is the 
severe shortage of silver coins in circulation. Factors 
contributing to the lack of confidence are: (1) a presi. 
dential budget calling for expenditures 18 per cent above 
those of last year; (2) expected inflationary operations 
of the Central Bank, which is permitted by its charter to 
advance up to 200 million pesos to the Government until 
1951, and which is not required to maintain a 100 per 
cent dollar backing of its notes or a definite percentage of 
its reserves in metal; and (3) shortages of many goods 
following the establishment of import and exchange 
controls at the end of last year. 
Sources: Far East Trader, February 15, 1950, and The 
Journal of Commerce, February 15, 1950, New 
York, N.Y. 


United States and Canada 


Removal of U.S. Export Controls 


The Office of International Trade has announced the 
removal of twelve miscellaneous minerals, ores, and 
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metals from the export control “Positive List.” This 
means that the twelve commodities, including fluorspar, 
nickel ore (concentrates and matte), quicksilver, or mer- 
cury, can be shipped in any quantity and to any destina- 
tion without validated export licenses. In addition, ap- 
plicants for licenses to export chemicals containing lead 
vill no longer be required to submit a statement indicating 
the lead content of the chemicals covered by the license 
application. 

The Office also announced an increase in the dollar 
value limit applying to exports of automobile parts and 
secessories. Under the new order, the limit is $500 while 
previously exports in excess of $100 could be made only 
under a validated export license. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D.C., February 16, 1950. 


US. Retail Sales in January 


January sales of large independent retail stores in the 
United States were 27 per cent less than in December, but 
the decline was due to seasonal factors. Sales of auto- 
mobiles were 26 per cent higher than those in December. 
For all other groups, however, sales declined, with the 
decreases ranging from 8 per cent for general stores 
including food) to 72 per cent for jewelry stores. 

Compared with January 1949, sales this year showed a 
2 per cent increase. Sales of automobiles rose 31 per 
cent, and those of furniture stores and of lumber and 
building materials dealers increased 6 per cent. The 
largest decline was in jewelry store sales which were 14 
per cent below those in January 1949. Other declines 
from last year were in drygoods (10 per cent), food 
stores (4 per cent), and drug stores (3 per cent). 
Source: U.S. Department of Commerce, Press Release, 

Washington, D. C., February 17, 1950. 


(anada’s Imports and Trade Balance 


Canada’s favorable trade balance for 1949 was $261 
niltion;*which was-45° percent below’ thé 1948 balance. 
Approximately two thirds of the decline resulted from an 
increase in the deficit with the United States. The U.S. 
deficit of $428 million, however, was less than half that 
in 1947. The $402 million surplus vis-a-vis the United 
Kingdom was 3 per cent above 1948. (All figures are in 
Canadian dollars.) 

Despite decreases in shipments from Commonwealth 
countries and Latin America, imports reached a new 
high level of $2,761 million. Imports from Common- 
wealth countries dropped 2 per cent, to $494 million, 
ind those from Latin America declined 13 per cent, to 
1192 million. Shipments from the United States and 
Possessions, totaling $1,954 million, were 8 per cent 
tbove 1948; and those from Europe and other countries, 
# $121 million, increased 18 per cent. 

Among the commodities imported, the greatest in- 
teases were in farm implements and machinery, auto- 
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mobiles and parts, fruits and vegetables, and tourist 

purchases. Part of these increases were due to reduced 

import controls. Nonmetallic minerals registered . the 
greatest decline, largely because of decreased shipments 
of coal and petroleum. 

Sources: Dominion Bureau of Statistics, Trade of Canada, 
Imports for Consumption, and Monthly Sum- 
mary of Foreign Trade, Ottawa; Canada, De- 
cember 1949. 


Canadian Agriculture 


Canada’s index of farm prices for 1949 fell slightly 
below the 1948 record, the first decrease in 10 years. 
Declining prices of grain, dairy products, potatoes, vege- 
table products, and furs more than offset higher prices of 
livestock, poultry, fruits, tobacco, and maple products. 
The declines resulted in part from the lifting of import 
controls and the reduction in U.K. purchases. It is antici- 
pated that a number of commodities will be in surplus 
supply in 1950. Prices will probably be supported under 
the Agricultural Prices Support Act, which, it is expected, 
will be extended by Parliament. 

The Canadian Horticultural Council is requesting the 
Government to ask for reductions in U.S. tariffs on vege- 
tables, and for reciprocal concessions for trade in onions, 
celery, lettuce, spinach, and potatoes. 

Sources: The Globe and Mail, Toronto, Canada, Feb- 
ruary 14 and 16, 1950. 


Latin America 


Mexico’s Foreign Trade Legislation 

By a decree published on February 9, 1950 the Mexican 
Government repealed a decree published in the Diario 
Oficial of December 28, 1949 by which the “Compaiiia 
Exportadora e Importadora Mexicana, S.A.” (CEIMSA), 
a government corporation, was made the sole importer- 
exporter of all the commodities for which import or ex- 
port permits are required as well as of those whose export 
or import is prohibited (see this News Survey, Vol. II, 
p. 219). 
Source: El Nacional, Mexico, D.F., February 10, 1950. 
Mexican Industrial Growth 

Mexico must expand its foreign and domestic markets 
if it hopes to maintain its present rate of industrial growth. 
According to officials of the Bank of Mexico, Mexico must 
try to expand sales in Central and South America, in 
addition to retaining its present U.S. and Canadian ex- 
port markets. The question of new markets is partic- 
ularly pressing, because Europe is expected to cut its 
Mexican purchases this year, as ERP funds available to 
European countries for foreign purchases are reduced. 
Source: The Journal of Commerce, New York,. N.Y., 

February 14, 1950, 
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Costa Rica's Agricultural Exports 

More than half of Costa Rica’s 1949-50 coffee crop 
was sold at around $39.89 per quintal, whereas the price 
in the New York market eventually reached more than 
$46 per quintal (1 quintal — 101.4 lbs.). Coffee ex- 
porters are therefore reluctant to enter into future con- 
tracts, despite the fact that coffee prices are beginning 
to decline. Coffee harvested to January 15, 1950 was 
reported at 235,647 quintals, of which 230,407 went 
into export channels. 

Income from cacao exports in the crop year 1948-49 
(October 1, 1948-September 30, 1949) was the second 
largest of any year on record, despite the sharp break in 
the cacao market shortly after the beginning of the crop 
year. Receipts are estimated at US$3 million, compared 
with US$3.5 million in the peak year, 1947-48. The 
United States took 45 per cent of the 1948-49 cacao ex- 
ports, Colombia 25 per cent, and the Philippines 13 per 
cent; the remainder went to Chile, Italy, the Netherlands, 
and Belgium. 

For the rice crop a shortage has been reported of 2,000 
to 3,000 tons (because of rains, insect damage, and high 
winds), instead of the anticipated surplus of about the 
same amount. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., February 20, 
1950. 


Income Tax Legislation in Paraguay 

On December 29, 1949, the Paraguayan Government 
issued Decree-Law No. 9240, broadening the income tax 
legislation, which became effective on January 1, 1950. 
The new law covers business income, but not personal 
income. Incomes subject to tax are classified by cate- 
gories: Category A includes income derived from com- 
merce, industry, transportation, lumbering, mining, and 
construction; Category B, income from banking, finance, 
insurance, and other similar institutions; Category C, 
income from cattle raising and trading; Category D, in- 
come from rents; and Category E, income from equity and 
creditor capital. Incomes derived from farming, pro- 
fessions, public service, and labor are specifically ex- 
empted from taxation. 

The law designates fifteen brackets of net taxable in- 
come. The lowest bracket, up to a limit of 2,500 gua- 
ranies, is subject to a 5 per cent rate; the other brackets 
are subject to a fixed cumulative rate and a surtax of up 
to 32 per cent. Actual average rates range from 5 per 
cent to 19 per cent. All net taxable income in excess of 
35,000 guaranies is subject to a uniform tax rate of 19 
per cent. A personal exemption of 2,000 guaranies is 
granted to every taxpayer, and allowances for dependents 
range from 800 guaranies for a wife to 200 guaranies for 
a distant relative legally recognized as a dependent. 
Sources: La Tribuna, Asuncién, Paraguay, January 8, 

9, 10, and 11, 1950. 
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Tangier Sterling Rates 


Dollar rates for Tangier and most of the other sterling 
accounts for commercial purposes, as reported by the 
Internation! Bank of Tangier, have increased some § to 
10 cents since early in January 1950 (see this New; 
Survey, Vol. II, p. 220). The rates currently reported are 
as follows (in dollars per pound sterling) : 


$2.72-2.75 
$2.58-2.62 
$2.55-2.61 
$2.52-2.59 
$2.55-2.64 


£ Tangier account 

£ French No. 1 account 

£ Dutch account 

£ Spanish account 

£ Egyptian account 

£ Belgian account 

£ Portuguese account 

£ Argentine account 

£ Italian account 

£ Chile account 

£ Danish account 

£ Norwegian account 
Source: New York Herald Tribune, Paris, France, Feb- 

ruary 13, 1950. 


Diamond Production in Angola 


Diamond production in Portuguese Angola is reported 
to have reached 581,121 carats during the first three 
months of 1949, 


Source: Agence Economique et Financiére, Brussels, 


Belgium, February 5-6, 1950. 


Corrigendum 


Vol. Il, No. 31, February 17, 1950, p. 247, Item 
“Czechoslovak Banking Situation,” second sentence should 
read: “Savings deposits increased only 2.2 billion 
korunas to 36 billion.” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund 
Since space limitations prevent a complete or éx- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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